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H 4936. 1

SUBSTI TUTE HOUSE BI LL 3117

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Conmittee on Trade & Economc Developnent (originally
sponsored by Representatives Wallace, D. Sinpson, Linville, Morrell,
G Sinpson and Sant 0s)

READ FI RST TI ME 02/ 06/ 04.

AN ACT Relating to increasing small business tax relief; anmending
RCW 82. 04. 4451; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04.4451 and 1997 ¢ 238 s 2 are each anended to read
as follows:

(1) In conmputing the tax inposed under this chapter, a credit is
al | oned agai nst the anount of tax otherw se due under this chapter, as
provided in this section. The maximum credit for a taxpayer for a
reporting period is ((t+hirty—+ive)) fifty dollars nmultiplied by the
nunmber of nmonths in the reporting period, as determ ned under RCW
82. 32. 045.

(2) When the anount of tax otherwi se due under this chapter is
equal to or less than the maximumcredit, a credit is allowed equal to
t he anobunt of tax otherw se due under this chapter.

(3) Wen the anount of tax otherw se due under this chapter exceeds
the maxinmum credit, a reduced credit is allowed equal to twice the
maxi num credit, mnus the tax otherw se due under this chapter, but not
| ess than zero.
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(4) The departnment nmay prepare a tax credit table consisting of tax
ranges using increnents of no nore than five dollars and a
corresponding tax credit to be applied to those tax ranges. The table
shal |l be prepared in such a manner that no taxpayer will owe a greater
anount of tax by using the table than would be owed by perform ng the
cal cul ati on under subsections (1) through (3) of this section. A table
prepared by the departnent under this subsection shall be used by al
taxpayers in taking the credit provided in this section.

NEW SECTION. Sec. 2. This act takes effect July 1, 2004.

~-- END ---
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